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Message Text 


E.0.11652: NA 
TAGS: BENC, KS 

SUBJECT: MAJOR PROJECT: POHANG IRON AND STEEL 


REE: STATE 115925 


1. IN RESPONSE TO REETEL, EMBASSY CONTACTED MR. KIM, CHEOL- 
WOONG, DEPUTY GENERAL MANAGER, FOREIGN PROCUREMENT DEPARTMENT, 
POSCO, WHO CONFIRMED THAT ALL FOREIGN PROCUREMENT CONTRACTS 
UNDER THE POSCO'S THIRD EXPANSION PLAN HAVE BEEN CONCLUDED. 


2. EMBASSY HAS ALSO CONTACTED MR. KIM, WOO-SO, GENERAL MANAGER, 
PLANNING DEPARTMENT, ILSSIN STEEL CO., LTD. CONCERNING ITS 
EXPANSION PLANS. THERE IS A STRONG POSSIBILITY THAT IT WILL 
EXPAND ITS STEEL PRODUCTS MANUFACTURING PLANT IN INCHON AFTER 
1980, BY ADDING SUCH EQUIPMENT AS A ROLLING MILL, ELECTRIC ARC 
FURNACE AND A CONTINUOUS CASTING MACHINE WITH ACCESSORIES AND 
SPARE PARTS. HOWEVER, MR. KIM STATED THAT THIS EXPANSION 
PROGRAM WILL NOT BE GIVEN ACTIVE CONSIDERAEMN BY THE COMPANY 
UNTIL MID 1979. EMBASSY WILL CLOSELY FOLLOW THIS EXPANSION 
WITH ILSSIN AND WILL REPORT IT SEPARATELY AS A MAJOR PROJECT 
WHENEVER MORE INFORMATION BECOMES AVAILABLE. 
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